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rOT TRIER DELIVERY 

Mr. Edward A. Sorenson 
Vice President - Program Administrator 
Program Risk Management, Inc. 
P.O. Box 12305 
Albany. NY 12212-2305 

Re: Community Residence Insurance Saving Plan 
Valuation as of November 30, 2001 

Dear Ed: 

" Enclosed is our report respecting the evaluation of Community Residence Insurance Savings Plan's 
(CRISP) liability for unpaid losses and allocated loss adjustment expenses (ALAE) as of November 30, 
2002. 

The report gives a point estimate for total loss and ALAE reserves of $10.8 milHon. This estimate 
recognizes the transference of the claims settlement function from Gallagher Bassett to PRM Claim 
Services. In addition, the point estimate for the loss based assessment reserve is $1.8 million. This 
reserve for loss based assessments corresponds only to loss based assessments matching indemnity 
payments following the statement date. Additional liability for loss based assessments payable relating to 
indemnity payments paid through the statement date should be established by the Trust's accountants. A 
reasonable range for the loss, ALAE and loss based assessment reserve of $12.6 million is ± 10% around 
the estimate, Le., $11.3 million to $13.9 million. 

Discounted at 4%, the total loss, ALAE and loss based assessment reserve is $10.8 million, with a range 
of $9.7 to $11.9 million. At 5% the total reserve is $10.4 million, with a range of $9.4 to SI 1.5 million. 
Discounted liabilities assume assets underlying the liabilities are available for assessment and that the 
realized investment yield is at least that contemplated in the computations. 

Estimates do not include provision for unallocated loss adjustment. 

Please call if you have any questions or we can be of further assistance. 

SGRisk. Inc. 
Charles Gruber. FCAS. MAAA, FCA 
President 

TELEPHONE: {201 \ 935-3434 FACSIMILE: (2011 935-3618 WCSSITE: sgrlsk.com 

We Make Sense From Your Statistics! 

E-MAIL: irifo@sgrisk.com 
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INTRODUCTION 

The Community Residence Insurance Savings Plan Self-Insurance Trust (Tnjst) 
commenced operations in December of 1995 and has been administered by 
Program Risk l\4anagement, Inc. (PRM) since its establishment. Until May 1, 2001, 
Gallagher Bassett Services, inc. (GBS) acted as claims third party administrator 
(TPA). After May 1, 2001, PRM assumed the role of claims TPA for both pending 
and newly reported claims. PRM then began a complete claims review process 
during which it substantially strengthened individual case reserves. 

SGRisk, Inc. (SGRisk) was asked to evaluate, as of November 30, 2002, resen/es 
for losses and allocated loss adjustment expenses (ALAE). PRM asked SGRisk to 
blend past experience with PRM's expectation regarding future loss emergence. 
Discounted reserves are presented at two different interest rates . SGRisk neither 
evaluated unallocated loss adjustment expenses nor did rt assess the collectibility of 
the Trust's excess insurance. 
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DATA AND METHODOLOGY 

Data 

Data used in the evaluation was provided by PRM and was relied upon without audit 
or verification other than to inspect it for reasonableness and consistency Virtth data 
previously provided. Specifically, PRM provided the following items: 

• Fiscal period loss data evaluated as of November 30, 2002. 
• Amounts pertaining to large claims included in the loss data. 
• Infomiation on claims handling procedures of PRM. 

Methodology 

Ultimate losses, Including ALAE, were estimated by fiscal year. Five methods were 
used to proiject ultimate losses: 

• Incurred Loss Development Method, 
• Paid Loss Development Method, 
• Budgeted Loss Method, 
• Incurred Loss Bomhuetter-Ferguson Method, and 
• Paid Loss Bomhuetter-Ferguson Method. 

Incurred Loss Development Method. Incurred losses were projected to estimated 
ultimate values by multiplying the incun-ed losses by loss development factorc. Loss 
development factors are based on incun-ed loss development experienced by the 
Tmst. Selected loss development factors reasonably reflect our expectation of future 
incun^d loss emergence taking into consideration recent qualitative changes in 
claims processing. 

Paid Loss Development Method. This method is identical to the incurred loss 
development method except loss development factore are based on the Trust's 
cumulative paid losses. Selected loss development factore plausibly reflect an 
anticipated contraction in paid loss emergence. 

Budgeted Loss Method. Estimates of ultimate loss are the greater of actual incurred 
loss and expected loss. Expected loss is calculated by multiplying total payroll by an 
expected loss rate. Expected loss rates are calculated by adjusting an estimate of 
the most recent year's loss cost per one hundred dollars of payroll for trend and 
benefit changes. 
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Incurred Loss Bornhuetter-Ferguson Method. The Incurred Loss Bomhuetter- 
Ferguson Method produces estimates that are a weighted average of the results of 
the Incurred Loss Development Method and Budgeted Loss Method. Implied loss 
development factors from the Incun-ed Loss Development Method are used to derive 
the weights. 

Paid Loss Bornhuetter-Ferguson Method. The Paid Loss Bornhuetter-Ferguson 
Method produces estimates that are a weighted average of the results of the Paid 
Loss Development Method and Budgeted Loss Method. Implied loss development 
factors from the Paid Loss Development Method are used to derive the weights. 

Selected Ultimate Losses and ALAE. Because of case reserve strengthening by 
PRM, referred to in the beginning of this report, consideration was given to the prior 
year's ultimate loss projection. Consideration was also given to the Trust's 
aggregate attachment by year. This methodology is described in a footnote on 
Exhibit 1. 

Incurred But Not Reported (IBNR). The nominal IBNR liability is the difference 
between incun^d and selected ultimate losses. The total reserve is the sum of case 
and IBNR reserves. 

Discounted Rese/ve. Discounted reserves are calculated by discounting liability 
cash flows at a variety of different interest rates. 

Paid loss patterns were based on the experience of the Trust, i.e., the relationship of 
the Tmsf s paid losses for each accident year to the selected ultimate losses for that 
year.   Cash flows were assumed to take place midyear. 

Interest rates of 4% and 5% were used to calculate the present value of the 
modeled cash flows. The present values appear on Exhibit 7. 

The reserve for loss based assessments, calculated on Exhibit 8, corresponds only 
to loss based assessments matching indemnity payments following the statement 
date. Additional liability for loss based assessments payable relating to indemnity 
payments paid through the statement should be established by the Trust's 
accountants. 

Projecting ultimate losses and ALAE is an inexact process ^ a broad range existe 
around any estimate. While selected ultimate losses and ALAE promulgated In this 
report fall within what PRM believes to be a reasonable range. SGRisk makes no 
representation with respect to their accuracy. Estimates do not include provision for 
unallocated loss adjustment expenses. The collectibility of excess insurance was not 
assessed. 
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ANALYSIS AND RESULTS 

Exhibit 1 summarizes the results of the evaluation. It gives details of the reported 
losses and ALAE, the results of each projection method, the selected ultimate 
losses and ALAE, and reserves, by fiscal year. Exhibits 2 to 6 present details of the 
various loss projection methods. Exhibit 7 gives predicted ioss and ALAE liability 
cash flows and shows the calculation of discounted reserves at various Interest 
rates. Exhibit 8 calculates the loss based assessment reserve. Appendices A to E, 
respectively, show expected loss costs separately for indemnity and medical' 
historical triangles separately for loss and ALAE and a list of excess claims. 

Table 1 gives the average loss and ALAE cost per one hundred dollars of payroll 
implied by the ultimate loss and ALAE selections in Exhibit t 

(1) (2) 
Fiscal Year Average Cost Per Exposure 

12/15/95-11/30/1996 1.38 
12/1/96-11/30/97 1.03 
12/1/97-11/30/98 1.23 
12/1/98-11/30/99 1.00 
12/1/99-11/30/00 1.30 
12/1/00-11/30/01 1.24 
12/1/01-11/30/02 1.28 
Table 1. Average loss and ALAE cost per one 
hundred dollars of payroll. 

On a nominal basis the Tnjst's liability for unpaid losses as of November 30, 2002 is 
$10,769,787, including IBNR of $6,177,386. The Trust's estimated liability for 
unpaid loss-based assessments is $1,830,864 on a nominal basis. Thus, the total 
reserve point estimate is $12,600,651. A reasonable range around the point 
estimate, based on ±10 percent. Is $11.3 million to $13.9 million. 

Discounted at four-percent interest, the total reserve, including loss based 
assessments, becomes $10.8 million, with a range of $9.7 to $11.9 million. 
Discounted at 5%, the total reserve becomes $10.4 million, with a ranqe of $9 4 
million to $11.5 million 

Discounted liabilities assume assets underlying the liabilities are available for 
investment and that the realized investment yield is at least that contemplated in the 
computations. 

Estimates do not include provision for unallocated loss adjustment expenses. 
Excess insurance is assumed to be valid and collectible. 
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Communi[yRes[dQncelnsur&nc« Saving Plan 
Loss and ALAE ReaGrves - Hovetnbei 30, 2002 

Worters Compensation 

ExMbll 1 

Projedion of Ulfirnato Losses and ALAE 

(I) 

Accident Year 

<2) 

12^15/1936-12/1/1996 
12/1/1996-12/1/1997 
12/1/1997-12/1/1998 
T2/1f199a-12/1/T99Q 
12/1/1999-12/1/2000 
12/1/200M 2/1/2001 
12/1/2001-12/1/2002 

Paid 

m 

Case 
Reserve 

894.902 
1,165.333 
2.3O4.80D 
2,231.131 
2,448,218 
t.762,045 

869.125 

146.143 
404,489 

. 308.400 
623.352 
924,749 
839,978 

1,147.290 

«) 

IncuiTBd 
<2)*i3) 

1.041.135 
1.569,622 
2.611.3C0 
3,€54.483 
3.372,867 
2.602,024 
2,016.410 

(5> 

Method 1: 
Incurred 

(Exhibit 2) 

(6J 

.Method 2: 
Psfd 

(Exhibits) 

1,111,398 
1,707.555 
2.920.047 
3,582.128 
4i'171,7S4 
3,958,460 
4,414,337 

1,111,398 
1,651,957 
3,407,110 
3,803,224 
5,329.553 
5,471,622 
6,396.138 

(7) (8) (B) 
Ultimate Lossaa eni AL/|S 

Molhorf 3;        Method 4:        Meffiod 5: 
Budgeted       Inojirrod Q-F        Paid B-F 
(Exhibil 4)        (Exhibit 6)        (Exhltjft 6] 

(10) 

1,078.973 
2,148,862 
2,911.224 
3,757,682 
3,987,546 
5,113.649 
5.235.193 

1.106,272 
1.741.444 
2,908.195 
3,589,334 
4,345,820 
4,363,633 
4.862.832 

1,101,729 
1,712,982 
3,241,214 
3.803.901 
4,560394 
5,166,500 
5,3Se,BQ2 

1,056,320 
1.723,143 
2,768,662 
3,095.459 
3308.054 
4.412,688 
tWA 

'^'^^^■^•^^ ^.592.401       16.266,046       22.145.68B       27.181.001       24.233.129       22,917.530       21:945357 

(11) 

11/30/2001 Selected' 

(12) 

IBNR 
(11K4) 

1,106,000 
1,721,000 
2,700,000 
2.897.432 
3.986.000 
4,681,000 
5,152,000 

84,665 
151,178 
B8.800 

(1S7.0S1) 
615,033 

2,276,976 
3,135,564 

(13) 

Total 
Reserve 
(3)*{12) 

211,006 
556,687 
395,200 
668.301 

1,539.782 
3,116.954 
4,282.875 

22.445,432 6.177.386        10.769,767 

;^1/io^;^;^Sir»L^'^l*:rrvr«^^ 
(a) 

Accident Year 

(b) [c) 

Excess Insurer 

(d) 

_RaHng 

(8> W (g> 
Seff-lnsured       Aflgregats     . Aggreeate 
Rfllentlon        Attachmanl     ReDDveroble 

12/15M995-12/1/1996 
12/1/1998-12/1/1997 
12/1/1997-12/1/199a 
12/1/1998-12/1/(999 
12/1/1999-12^1/2000 
12/1/2000-12/1/2001 
12/I/2D01-12/1/2002 

ReJianoe Insurance 
ReliarKe Insurance 
Reliance InaufBnce 
Reliance Insurarwe 

Safety National Casualty 

Safety National Casualty 

' LIquldatfon 
Llquldalion 
Liqulcfation 
UquUstlon 

250,000 
250.000 
250,000 
250.000 

1.922,655 
2,500,000 
2,700,000 
2,897.432 

0 
0 

324,000 
819.568 

alty          A.M. BesI 'A' 250.000 9,667.364 0 
0 
0 alty          A.M. Best 'A' 300,000 7.148.950 

SGRbk,]nt. 
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Community Rsstdencs Insurance Saving Pl»n 
LOBS and ALAE EteservM - Noyemtwr 30,20112 

Workeij Compansatlon 

E*hrbll2 

PiDJBctbn of Ulirmale LASSBI and ALAE 
l/elhtKf 1: Incurred Loss DevefopmBnl Method 

{1] 

Acckfent Year 

(2) 

PaW 

(3j W) (5) (gf" 
Indamnltv uni^ ftUAE fNel RacavBriMt^ 

Lou Indicated 
CBM rncurmd        Davebpmant        UWrn^Ie 

Resarva ll]^3) Factor {A^S) 

I2/I5M895-1Z/1/199B 566,279 
12fl/1996-!2/f n 997 666,1 dO 
12/i;ie97-l2hnB98 1.3191D5 
12/1/1898-12^/1039 ».203 209 
12/1/1999-12/1/2O00 1.351,104 
12/f/2QlX)-12/1/2001 636,332 
12/1 /20(}f-12/|/2OO2 366 4» 

110.763 
363,964 
211.397 
700,862 
760.647 
634.296 
704,155 

(7) 

SatBded 
Ultlmala 

677,042 
1,020,154 
1.560.502 
1,SCH,09f 
2.121,761 
M72.67a 
1,090,611 

1.0SO 
1.072 
1.104 
1.162 
1.335 
1.B97 
2.S20 

710^84 
1.093,555 
1.722.436 
2,213,297 
2,036,068 
2,455.193 
2,748,816 

710,804 
1,033,565 
1,722,436 
2.213,297 
2,938.968 
2,455.193 
2,746,616 

(B) 

Paid 

(5) 

Case 
Re»afve 

(10) (11) 
MMka| and RBhabtfteHpn 

Loss 
Incurred       Dervebpinenl 
(6)4(9) Facfof 

(12) 

[ftdicaled 
Ultimate 
(lOrdl) 

(13} 

SalBdad 
Uttlmalfl 

326,713 
509,143 
965,695 

1,027,922 
1,087,114 

923.664 
482,670 

35,360 
40,525 
65.003 

122y470 
164,102 
2DS,6B2 
443,135 

384,093 
549,666 

1,050,696 
1,150,392 
1,251.218 ■ 
1.129^8 

925.605 

1.100 
1.117 
1.140 
1.172 
1.225 
1.331 
1.799 

400,502 
613.999 

1.107,611 
1.348.833 
1,532,775 
1,503,267 
1,665.719 

4O0,5l» 
613,999 

1,197.611 
1,348,633 
t.532,775 
1,503,267 
1,665.719 

6.33Q.7Z4 3.516,104 9,846.825' 

(14) 
Tcrtal 

SelodBd 
UlUmala 
{7).{I3) 

1.11 f .396 
1.707,555 
2,920.047 
3,562.129 
4,471,764 
3,956,460 
4,414,337 

13,862,961        13.662.961 5.344.921 1,076.297 8,421,218" 6.262,707        6,262.707       22.145,686 

SGRiik, Int. 
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CommiinEly ResFdenco rnsuranco Saving Pran 
Loss and ALAE Raserves - November 30, ?fl02 

Wortfers Compensation 

Exhibit 2 

ProjecUonof UlVmate Losses and ALAE 
Melhod 1: Incurred Loss Devetopment Method 

Acddenl Year 

t2/15/139S-12/1/1998 
12/1/1996-12/1/1997 
12/1/1997-12/1/1998 
12/1/1998-12/1/1999 
12/1/1999-12/1/2000 
12/1/2000-12/1/2001 
12/1/2001-12/1/2002 

12 

1fl5,331 
359.749 
420.736 
542.807 
660,177 

1,076,600 
1.090.611 

24 

304.571 
374,268 
635.209 

1.130,679 
1.818,541 
1,472.678 

rndamnitvarwl ALAE INat Recoverfftn) 
36 4B 60 72 84 

320,271 352.20S 602,465 667,901 677,042 
636.177 901.-022 1,002,676 1,020.154 

1,220,315 1,501,497 1,560,502 
1,504,377 1,904.091 

. 2.121,751 

12/15/1.995-12/1/1996 
12/1/1996-12/1/1997 
12/1/1997-12/1/1998 
12^1/1998-12/1/1999 
12/1/1999-12/1/2000 
12/1/2000-12/1/2001 

12-24 

Average 
HamiorJc 
Weighted 
Tojncated 
Lois Weighted 
Industjy 
Seiecfed 

24-36 38-48 

1.643 1.052 1.1 DO 
1-040 1.700 1.416 
1.510 1.921 1230 
2.063 1.330 1.266 
2.114 1.167 
1.368 

1.626 1.434 1.253 
1.532 1.363 1.243 
1.701 1.374 1.270 
1.651 1.399 1.248 
1.565 1.361 1.266 
1.656 1.240 1.118 
1.512 1.204 1.192 

46-60 

1.711 
1.113 
1.039 

1.268 
1.227 
1.10B 
1.113 
1.149 
1.087 
1.053 

60-72 

1.109 
1.017 

1.083 
1.DB1 
1.036 
1.063 
1.052 
1.042 
1.030 

72-84 

1.014 

1.014 
1.014 
1.014 
1.014 
1.014 
1.028 
1.021 

84-Ult 

1.111 
1.O50 

Selected 

12-UH 

2-520 

24-Ull 

1.667 

364Jfl 

1.385 

48-UH 

1.162 

60-Ult 

.    1.104- 

72-Ult 

.1.072 

84-Uil 

1.Q50 

SGRhk, Inc. 
2/3 2/24/2Q03 5:43 PM 



Community Rasidanco Insurance Saving Pfan 
Loss and ALAE Rsservcs - November 30, ?0Q2 

Workers Compensatfon 

Exhibit 2 

PrajedJon 0/ Uftlmate Losses and ALAE 
Method 1:lncuired Loss Deveiopmont Mettiod 

Accident Year 12 

12/15/1995-12/1/1996 161874 
12^/1996-12/1/1997 277 927 
12/I/1S97-12/1/199B 405*637 
12/1/1998-12/1/1999 515.270 
12/1/1999-12/1/2000 767,376 
12/1/2000-12/1/2001 957.173 
12/1/20O1-12/1/20D2 825 805 

24 

214.816 
427,408 
619,662 
896,341 

1.156.148 
1.129.346 

Medicat and RehBh[i;^ii|]gn 
36 46 60 

253,153 
455.3B4 
847.260 
989,818 

1.251.216 

283 ;011 
533,101 
g84;208 

1,150.392 

346,603 
536,293 

1.050.696 

72 84 

347,075 
549,666 

364,093 

12/15/1995-12/1/1996 
12/1/1996-12/1/1997 " 
12/1/1997-12/1/1998.. 
12/1/1998-12/1/1999 
12/1/1999-12/1/2000 
12/1/2000-12/1/2001 

Average 
Harmonic 
Weighted 
Truncated 
Loss Weighted 
Industry 
Selected 

12-24 24-36 36-4B 48-60 

1.327 
1.536 
1.527 
1.743 
1.507 
1.1 SO 

1.470 
1.446 
1.420 
1.475 
1.44! 
1.352 
1.352 

60-72 

1.17B 
1.065 
1.367 
1.102 
1.082 

1.159 
1.149 
1.135 
1.121 
1.145 
1.087 
1.087 

1.116 
1.177 
1.162 
1.162 

1.155 
1.154 
1.163 
1.162 
1.160 
1.045 
1.045 

1.232 
1.000 
1.068- 

1.100 
1.092 
1.06O 
1.068 
1.073 
1.029 
1.029 

0.996 
1.025 

1.010 
1.010 
1.019 
1.010 
1.013 
1.020 
1.020 

72-64 

1.049 

1.D49 
1.049 
1.049 
1.049 
1.049 
1.015 
1.015 

84-Ult 

1.194 
1.100 

Selected 

12-Ui( 

1.799 

24-Ult 

1.331 

36-Ult 

1.225 

4S-UJI 

1.172 

eo-uit 

1.140 

72-Ull 

1.117 

84-Ult 

1.100 

SGRisk, Inc. 
3/3 
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Communily Rasldance Insuranc* Saving Plan 
Lo«« and ALAE RoscrvBs - Hov«mb«r 30,2D02 

V/ortars CompersaUon 

Exhibn 3 

Projection of UltfmBEa Loetes and ALAE 
Melhcxf 2: Paid Loss DevakipiiKnt Method 

(I) 

Accident Year 

(2) 

Paid 

(3) W)        is) m 
tndamnltv and ALAE fWel RecnvarfM^ 

Lou IndlcBtsd 
Case             IncufTBd       Devebpmant       unTmala 

ResBfva     ■     (2)»(3) Fador (2)*(5) 

12/15/1995-12/1/199H 
12/Vt9eB-12/1/1997 
12/t/1997-12/1/199B 
12/1/19g>a-12/1/1995 
12/1/1999-12/1/2000 
12/1/2000-12/1/2001 
12/1/2001-12/1/2002 

566^79 
656.190 

1,319.105 
1.203,209 
1.361,104 

038.392 
386.455 

110.763 
383,964 
241,397 
700.682 
760,647 
634;296 
704.155 

17) 

Seladad 
Lnimate 

(B) 

Paid 

(9) 

Case 
Reserve 

{ioT               (11) (12) 
Medical am) Rehabirrtallon 

Loss Indtcaled 
Incttrred       Devabprnant umrnals 
<7^(H1             t=actflf (8J'(11) 

(13) 

Seledad 
IWImato 

677.042 
1,020,154 
1.S6O.S02 
1,904.091 
2,121,751 
U72.67fl 
1.090.611 

1.255 
f.3as 
1.S97 
1.B57 
2.664 
AAOa 

11.124 

710,894 
910.719 

2.106,207 
2^4,110 
3.629,038 
3.6BB.201 
4,296,068 

710,694 
1.020,154 
2,106.297 
2,»4,1t0 
3,626,036 
3,689,201 
4,299.066 

328.713 
509,143 
985,695 

1,027.922 
1.087.114 

923.664 
462.670 

35,380 
40.525 

- 65,003 
122.470 
164.102 
205.682 
443.135 

6,330.724 3.516.104 9.646,626 

394.093 
949.888 

1,050.888 
t.150.392 
1.251,216 
1.120,346 

925,605 

1.218 
1.261 
f.320 
1.410 
1.567 
1.930 
4.345 

400,502 
641.803 

1.300,614 
1,449.114 
1.703„517 
1,762.422 
2.087.072 

490,502 
641,603 

1.300,814 
1.449,114 
1,703,517 
1,782,422 
2,097,072 

(14) 
Tmal 

Sefeded 
Unimato 
(7>*(13) 

1,111.396 
1,661.967 
3,407.110 
3.603.224 
5.329.553 
5.471.622 
6.3B8.138 

17.696.322       17,805.757        5,344.921 1.076.297        6.421,2?a" 9.375.244 9.376.244       27.161.001 

SCRIsk, IDC. 
1/3 2/24/2003 5:43 PM 



CommunrtyResJdonce Insurance Saving Ptan 
Lass and ALAE Reserves - November 30,2002 

Workers Compensation 

Exhibits 

Projection of Ultimale Lasses and ALAE 
Method 2: Paid Loss Development Method 

Acctdenf Year 12 24 
Indemnihf and AU^E fNet Recoverfes) 

36                      48                      60 72 84 

12/15/1995-12/V1898 63,051 163,371 241,118 270,682 348,890 518.474 566.279 
12/1/1996-12/1/1997 1OB.078 249^59 398,239 467,004 567.800 656.190 
12/1/1997-12/1/1908 141,644 410,104 806.919 1,142,335 1,319,105 
12/1/1998-12/1/1999 174^22 539,406 838,236 1,203^9 
12/1/1999-12/1/2000 319,670 801,376 1,361.104 
12/1/2DOO-12/1/2D01 235,425 838,362 
12/1/2O01-12/1/2002 388,455 

- 

12-24 24-38 38-48 48-60 60-72 72-84 e4-uit 

12/15/1995-12/1/1996 2.591 1.476 1.123 1.289 1^86 1.092 
12/1/1996-12/1/1997 2.352 1.588 1.179 1.216 1.156 

.12/1/1997-12/1/1998 . .. 2.895. ■     1.966   - —    1.416--  1.-155 ■   
12/1/199B-12/1/1999 3.094 1.554 1.435 
12/1/1999-12/1/2000 2.507 1.698 
12/1/2000-12/1/2001 2.937 

Average 2.729 1.657 1.288 1.220 1.321 1.092 
IHannonic 2.704 1^1 1.273 1.217 1.300 1.092 
Weighted 2.813 1.688 1.385 1 ^182 1.222 1.092 
Truncated 2.733 1.614 1.297 1.216 1.321 1.092 
Loss Weighted 2.754 1.6B4 1.351 1.169 1.281 1.092 
Industry 2.528 1.652 1.382 1;225 1,150 1.106 1.517 
Selected 2.528 1.652 1.362 1.225 1.150 1.106 1.255 

12-Ult 24-Ult 36-Utt 4B-UJt 60-Ull 72-Ult 84-Ull 

Selected 11.124 4.400 2.664 1.957 1.S97 1.368 1.255 

SGRJsk, Inc. 2/3 2/24/2003 5:43 PM 



Canimunlty Residence Insurance Saving Plan 
Loss andALAERasBrvos -November 30,^002 

Wori<ers Compsnsadon 

Exhibit 3 

Pra/edion of Ulfimate Losses and ALAE 
Method 2: Paid Loss Deveiopmejit Method 

Medical and Rehabilitation 
Acci'dent Year 12 24 36 46 60 72 84 

12/15/1995-12/1/1996 £7,969 177.500 230,172 259.420 286,732 369,026 328,713 
12/1/1996-12/1/1997 143,641 368.173 411,132 445,206 481,843 509,143 
12/1/1997-12/1/1999 194,902 492.361 676,375 863.413 985,695 
12/1/199B-12/1/1999 212,267 628,487 837.702 1,027.922 
12/1/1899-12/1/2000 390.549 847,617 1.037,114 
1^1/2000-12/1/2001 387,601 923.664 
12/1/2001-12/1/2002 462,670 

12-24 24-36 3648 48-60 -   60-72 72-84 a4-uit 

12/15/1995-12/1/1996 3.062 1.297 1.127 1.105 1.07B 1.064 
12/1/1996-12/1/1997 2.563 1.117 1.083 1.082 1.057 

> 12/1/1997-12/1/1998 2.526 1.374 1.277 1.142 
H 12/1/1998-12/1/1999 2.951 1.333 1.227 
5 12/1/1999-12/1/2000 2.170 1.263 
•> 
•> 

12/1/2DD0-12/1/20D1 2.383 
H 

Average 2.611 1.281 1.178 1.110 1.067 1.084 
3 Harmonic 2.574 1.274 1.173 1.109 ■1.087 1.064 

Welglited 2.456 1.300 1.219 1.122 1.061 1.064 
J Truncated 2.608 1.304 1.177 1.105 1.087 1.064 
1 Loss Weighted 2.479 1.290 1.204 1.119 1.065 1.064 
> Industry 2.251 1.231 1.112 1.068 1.047 1.035 1.328 

Selected 2.261 1.231 1.112 1.068 1.047 1.035 1.218 

4 12-Ull 24-UH 36-Uit 4B-UJ[ 604Jlt 72-UIt a4-Ull 

Selected 4.345 1.930 1.567 1.410 t.320 1.261 , 1.218 

SGRIik, Inc. 3/3 2/24/2O03 5:43 PM 



Community Reildcnci rnatrrknc* Savfng Plan 
LasB and ALAE RaB»fv«fl - Havembit 3D, 20IH 

WoifcefB CcmpersaUcn 

Pro]eclfan Dfunfrraes Laiws and ALAE 
MeUmd 3: Budgeted LDEE »;iethod 

(1) 

Acddsrl y»ar 

(2) 

£amed 
Expotuw 

(31 

Paid 

12/IW1BS5-12/1/19H 
12yW1flS6-12/1/1997 
12/1M3Q7-12n/1998 
12/1/199&-iznnM9 
12/1/19D»-1zn/2«0 
12/1/2000-I2rt/2«I1 
121/2001-12/1/2002 

799.371 
1.664.652 
2.201,030 
2,BSB.M5 
3,074.557 
3.B42.1ia 
4.034.622 

S6Q.279 
flSB.in 

1,319,106 
1.203^9 
1.3B1.104 

B3a.3B2 
' 380,455 

w)        m        w pj— 
Indamnrtv and At/,!; fMat Raawtria^l 

Indicated 
Caaa tnoirad ExpKtod UIBmatis 

RfSKvm p)*p) LaaaCoit' ffl'fP) 

(«1 

8<(ec[sd 
UldntBta 

fll 

Paid 

[ID) 

Case 
Resarva 

(") (12) 
Madfcal and RahaMlWIon 

IncuTBif Expected 
(9)*(10> U»s CosP 

(13> 

IndtcelBd 
UlSmatD 
.(2r(12) 

fl-4) 

Setedad 
Ulifmata 

110,763 
363,984 
241.367 
7Q0.8B2 
760,647 
634.296 
704.155 

W7.M2 
1.020,1 M 
1,500,502 
1,904,091 
2,i2i,rai 
1,472,67B 
1,090,611 

0J9 
QJ5 
0.65 
0.64 
D.B3 
0.B2 
0.B1 

714,880 
M21,61D 
1,680,520 
2,424,M» 

-2,S4<.072 
3,233.275 
3,Z7BjQS4 

7U,sao 
1.421.510 
U60,S26 
2,424.300 
2,546,G72 
3,233,273 
3,Z7S.034 

326,713 
509,143 
SH5,BB5 

1,027,922 
1,087.114 

923,664 
432.67D 

A0JS25 
66,003 

122.470 
t64,102 
205,682 
44S,i33 

364,083 
S483B8 

1,0SO,B9g 
1,150J92 
1,25i;Z1B 
1.129.346 

925,605 

0.43 
0.44 
0.45 
0.46 
0.47 
0.4S 
0^4 

342,049 
727,352 
995,160 

1,333;)62 
1.440,574 
.1,BB0;]74 
1.959.139 

384.093 
727,352 

1.050,BU 
1J33,3&Z 
t,440,574 
1,B80;374 
1,959.139 

18.613,298 a.330.724. 3.516.1 P4 SMSXa 

ExfiIUt4 

(t5| 
Total 

SalKted 
Unimate 

1,076.973 
2,14B,BS2 
2,911,224 
3,757,662 
3.987>I6 
6^113.649 
5.235,193 

15^7^S17       13,477.517 5.344,921 1,070337 6.421.216 6.676.030 B.753.H12       24.233.129 

'E,bn,atodlao,<«tr»t2/1ffi001.12/iaoo2of?0.49p^on^^dred<rf;SSl3;;.adfo,iJ3SS 

SGRbKtnc. 

2/24/2003 5:44 PM 



EiNbnS 

COnimn^l)> Riirdenca hmamitM Atvfngf fin 
Lon miALAtRtfnm. ■ Navambw 30. JUDJ 

tVaifccn CcarpaiiM fen 

Picfeetim al UiOaatB LMIIB ■»! AL*E 

11} 

Actifanl Vkir 

47( 

Pakj 

<a) 

Cut 
fluaivi 

W (S) (6J (:j 
IMMnti[h,.nri*lj^g|TfNHro»wtol 

QpacM 
mcufferf LuMi EnMrgim      &Mcaa<K» UlUnat* 

<B| 

5ilKte4 

(lOJ 

PKU 

dJ 

CiM 
RtMn* 

12f15-1SQS-12/1fl99B 
12/IMEM-12/mgB7 
Winnj-IZ/iriBBB 
(J/tnBS 9-12/1/1 »99 
12/1/1 Bn-\Tnn9x> 
nn/KKo-t zn/Taoi 
izfi/x»i-i2;r/2iMz 

(1^ 

rneumtf 

(13) (14) 
Mwlol mi RthtbPJBSm 

laua* Bnantai"* 

568,179 
959,1H 

1.319.105 
1.233.339 
i;»31.104 

3«S,4S5 

(ig 

Emargann 
Incfntad 
UlImM 

(IT) 

SalKiad 
UlTmita 

(IB) 

leal 
SlItClKJ 
tWmaii 
P)*[t7) 

3tt3.BM 
24t,3Br 
/oo.sa2 
rSB,«7 
C34296 
TDt.tSS 

B/r,043 
l.m0.1S4 
IvSKLECB 
t.9CH.C»l 
2,121,7ei 
L4T2,G7B 
ljO»,SI1 

7M,BBB 
1,1It,S1B 
t.BBD.93B 
2,42«.aoa 
2.U9.9T1 
333327S 
3;Z7B.0S< 

QMB 
OiDBT 
9.094 
0.140 
B.27B 
B.«B 
«Jn3 

34M2 
BMIS 

174,>» 
3»,nj 
TIH,13D 

t,2B3,n7 
l,97B.IB4 

711ICM 
U 15.668 
tJMAn 
12A2J7S 
3.ftZff.9Bt 
2.7EB.5BS 
3.9BB,7n 

I.11S.5U 

3^1X8,779 

929.713 
5»,143 

iflzrjm 
1j0a7,114 

921,084 
482.979 

nsaa 
wjsas 
63.003 

121470 
^9i.va. 
20^93 
443,139 

3B4jCn 
S4%ns 

^paoxat 
i.tso,>g2 
l.25i.ata 
1.129.348 

929.895 

H3;<MB 
7Z7.9S2 

1.333.192 
1,449,974 
1,909.374 
1,939.139 

0J»1 
O.I0& 
9JZ1 
0.T47 
0.194 
0.2H 

31.CS8 
7SL2IM 

122.079 
198,109 
284,928 
49T.723 
818.232 

6,330.724 ^SIMM »,B4B428       15.477:5rr 

3«8,I«S 
923476 

1.172.77a 

1,915^638 - 
1,617.008 
I.IS«,a5T 

62S.87B 
l.r7a,77B 
1.148.960 
1.919,839 
1,597,068 
t,7D8.0S7 

1.108,272 
l,74f,4« 
2,808,183 
3,SB9.3M 
4,34S.C20 
4.391j6U 
4.082.632 

4.tZ1 J3e       I4.4BB.H17       14.498.197 9.J44.P1 t.J^BaB? S.42l5l'8 j.aJoJMO" 2,tl2».14S        e^S.3S3 BA*9,361       22.917,639' 

■1-1/EiNhH2.ca|jmi(sj, 
'1-UE>fJlik2,colLnin(li]. 

SCIUik, IDL 

2r24aDa3 S^44 PM 



CDtnqiunlfy Rtildanc* lniwarK*a>*in7Plin 
L«»BndALAER]iMrYM.HoMmb«flD,»U 

VicAaa CarrptiiiHbn 

Pnilidlan of UlUrtfte LIMIM ird ALAE 

(n 

AdddnnlYtw 

<^^ 

PiB 

(3| 

Raurvo 

tz/ist-igss-ii/ingM 
iZ/tnBse-iz/i/isgz 
l2'1/1Bg7-t2/tJ1<BB 
tZn/t99S-l2n/1<S9 
i2n/i«w-i2fiax» 
12rU2D0O-12/10001 

W (sj JBJ T7J— 
IWemnllv ««1 ^t/f f ^.| RrnY|.i..| 

Citpvittd 
Incunnf Laaat Em»c«iiDi      emBmanci 
<ZWJ (cxhtflO Factor fsrm 

indiMtorf 
UUmali 
ro*m 

10) 

SitalpQ 
tlHnnta 

tlQ) 

ftU 

[") 

Hanrva 

9M27g 
fiH.1S0 

UiSLice 
^S03,3D9 
1J2A1.1H 

B3B,aB2 
SCMSS 

llZ) 

livstiirad 
|10)HH] 

114,763 

34t;lST 
700,U3 

TM.ISS 

(151 V«t 
*Ht«naReliil(ltt>tLyT 

ExpsOKt 
Louta EmaiBanc* 

Exp» 

(15) 

Emaiganaa 
(iai-<i4) 

€77,042 
1X120.151 
1^60,502 

2.121.751 
x*Ttan 
1,090.011 

3;Me.«T2 
3,n].37S 
3^278,054 

(IB) 

Untnili 
(10f«t15t 

11 n 

Adecetd 
Ulllirntt 

(1«] 

SalatUd 
Utttrala 

JBWIT) 

B^a 

0374 

O.MD 

1(5.120 
3g7.ZBB 
■SS^B 

l,1SS,21< 
l.590;;910 

2:ini.seo 

711 JOS 

1,3B94» 
Z,B52jCa3 

J,3S^01B 

711.709 
1.003,170 
2.at4,««* 

2^32X120 

3X9L01S 

32S,7n 
5»,i4a 
BB»fBB3 

1.027.122 
I.DBM14 

023^694 
*S2jBTO 

B.33ii,7M      3,5te.tM      8.B<ojaa    IMKISTT 

IS.3t0 
40.035 
01,083 

132,4ni 
1«l.1fl2 
203.«U 
44^,135 

3M.«3 
M>jG33 

l,1503n 
l,23U» 
1,129.340 

92S.00S 

najaw 
727J6Z 
OKI ISO 

1.333.302 
1^0^974 
i,eai>.374 
I.B9B.I3D 

B.1T9 
0237 
0242 
0291 
OJOZ 
0.402 
l>.7I0 

(11.11Z 
m343 
3t1.07E 
Sft7.ES4 
Sai,3SB 
SOS.BSI 

I.E0(21fi 

390,020 
CS9,4Da 

1,228.770 
1.41MTV 
l.Bte.373 
l,0»,B1S 
1.PM,0aft 

aaofizs 
0H«5 

t,226770 
i^i%47e 
1.«U^S73 
1,«2B.I13 
1,GfiO.BBB 

1,101.729 
1.711503 
3241,214 
3JCI1.BD1 
4jSeo,3B4 
6^100,500 
5,330.901 

l».4a4.24J       1Sa24.^rt       IfLOAj.OTI t^AAJal <.07Ri9^ C^2t.21l t.BJtfiX JJTSjm        S.^3g,B31 1,130,831     "it.MiSCfl 

■M/EihUta, EolninfS). 
*MjExhUt3. otftann (11). 

SGRlik,ltii. 

2a4ADa3K44PM 



CofiMnunlly Rvilifenc* Innjranca Sivfrg Ptart 
LMiandALAERcnrvta •Wa»«r?ibirM,20IK 

Otesunted Risar<« 

ExtiRin? 

(fj (21 
TDUI 

ReBcrv* 

f3H»> 

Acddenl Yair {EitUUID 0-12       . 

12yiS/HBS.12/1flMS 
12/1/1538-12/1/1987 
12/in9fi7-12/l/t9M 
12n;iB3W2nft9DB 
i2«/iBgM2naMD 
12f1/20(»-12rt/2M1 
t2iaD0M2/1/2D0Z 

31l,0aft 
555.507 
3D5,200 
668J01 

1,53»,7&2 
3,1tajM 
4,2S2.e7S 

2D,aS3 
aj.9^0 
67.137 

i3t,oas 
357 .B20 
a7a,Ha 

PXbl 

12-^ 

(31(c) 

2*-m 

(awi 

U-fB 

(3J(«T 

<B-BO 

13X0 <31(g) [3):h) (aj(i) 

-  UndUcoiinWrf PUd tcg^M^vi «^F 
flP-Ta 72-B4 M-fl6 SS-IOB 

(3111} 

t<18'120 

ww 

120-132 

taJPj 

132-144 

l^Xni) 

144-I5S 

IJHn) 

tsa-uii 
2f.B2S 
S2.07D 

B0,S21 
232.301 
S21.S7S 
7fl2j;37 

17,953 
4»,122 
37.119 
«;32B 

iSt;!B9 
33B.422 
47I,DB2 

14,342 
' 39.93B 

20,002 
Sa,27» 

117,BSa 
234,B77 
3aS,BS3 

11^15 
32,13ft 
23.321 
3B.3B3 
Bft.1Ba 

171,342 
213,342 

10.M2 
2Q.e84 
ta.B70 
31,-4a3 
fl9,B8S 

129^01 
154.90>3 

4.UT 
22,497 
15.761 
2Sj69S 
55.7M 

iai,«79 
117.419 

10.7Bg,7a7        3.MS.7SS 1.n0.69d i.1^6,Bt7 71l^:*«~ 379,433 441.827 347,212 

9S,SB8 
1B.(B3 
13,712 
21,313 
4S,S91 
B1.2S1 
91.741 

220,832 
11.U2 
17,091 
a7iBS9 
6SJ77 
73.453 

370.355 

H] Obojunl Fittoi 
427Jf3 

iaa,4i7 
19,343 
31.314 
SS,t44 
tojaoa 

17B.649 
27.Z2B 
40.473 
49.B5S 

3UJB1 
39j651 
42/11B 

456.333 
3S,B4fi 412.550 

232.B35        3oo.2oa        aas.cca 492.179 412.550 

(■] 4MVH 
(b) 5.flOtl7. 

a.Sfi1 
0.97S 0.929 

0.907 
'0.8B5 

0.B7Z 
0.B43 

DJ38 
B.e03 

0.BOB 
0.76S 

0.775 
0.728 

0.745 
a.6S4 

0.717 
0.<61 

0.680 
0.624 

<t.fiS2 
0.990 

O.D37 
0.571 

a,S17 
O.Ml 

0.539 
0.51 B 

<n 
AccMtnl Ymat 4.000K 6J»a% 

12^5/1905-12/1/1SM 174.800 »e7,2«2 
12/1/19at12/1/1S97 457.877 437,31 ft 
12/1/1937-12/1/1 »& 325.7B3 311.694 
12/1/1938-t2n/isgB 5S2,733 539,930 
1Z/1/l999-I2/fflOO0 1;?03.G93 I.Z44.4fi5 
12/1/2000-12/1/2001 ^871.0at 2,581.501 
I2M/2O01-12M/3002 3.75B.fl84 3,ESr>.SS0 

9,232482 B.9Z3.2a0 

3Cniik.Iat 
2/24/30035:44 PM 



O 

3 

Communlly Residence InEUranca Saving Plan 
Loss and ALAE Reserves - November 30, 2002 

Workers CompansBtJon 

Assessment Reserve 

ExMbll 3 

I—I 

« 

O 

(1) Worltars CompensatJoxi B[»aid assessmenis as percentage or Indemnity losses 

;   CO 

Ift. 

o 

CO 
o 

(a) Section 151 - AdminlsUaHvaV 
(t>} Section 151 - Interdepartmental Programs a^a IDP' 
fc> Sediori 15.B - Special Disability Fund a/k/a Second Injury f und^ 
(d) Section 25a - Fund fur Reopened Cases* 
(e) Total [(1){a)+(1)(ti)^(l)(c)+(1)[d)] 

(2) Indemnlly losses as peKienlage of tols] losses and expanses^ 

(3) indicated loss baaed assessments as percentage of total losses and >UJ^£ [(1)(9]*{2)] 

(4} Selected loss based assessments as percentage of total losses and AtAE 

(5) Total raservs 

fa) Nominal [Exhibil 1. i:(13)] 
(b} Discounled at 4.000% (Exhibit 7,1(5}(a>] 
(c) Discounted at 5.DO0% [^ti:bU7, Z(5)(t(}] 

(6} Assessmenl reserve [(4>'(5)J 

(a) Nominal K4)'{5J{a)] 
(b) Discounted al 4.000% [(4)*(5)(fa]I 
(c) Discounted at 5.000% i{4)*(5Hti)] 

&.5% 
1.3% 

17.3% 
6.4% 

31.4% 

51.4% 

16.'2% 

17.Q% 

10,769,707 
0,232,562 
6,923,280 

1,630,604 
1,669,535 
f, 516.956 

Latest assassmenl iate. 
^Lalesl assessment rate. 
^Lalasl assessment rale. 
Yatest assessment rals, 
'^Calculated es Indemnity IncurTedi.dlvlded by total Incurred tempered 15.0% to eirmFnafe expenses included 
^h indemnity losses. 

SGIUik, Inc. 2/24/20D3 5:4S PM 
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Appendix A 

Community Residence Insurance Saving Plan 
Loss and ALAE Reserves -November 3D, 20D2 

ExpeE;ted Loss Cost 

« 
I—( 

Ed 

on 

o 
I—( 

Indemnity and ALAE (Net Recoveries) 

(1) (2) (3) (4) (5) (6) {7J (8) <9) (10) (11)   . 
Ultimate Indemnity and ALAE Trend of Trended Selected 

Method 1: Method 2: -1.0% Benefit Earned Adjusted Trended 
Incurred Paid Indicated per annum to Level Exposure Lc^s Cost Adjusted 

Accident Year (Exhibit 2) (Exhibit 3} [(2)+{3)]ra Selected 6/1/2002 Changs' f Exhibit 4) (5r(6)'{7V(B) Loss Cost (10)/[(6r(7Jl 

12/15/1995-12/1/1998 710.694 710,894 710.894 710.694 0.942 0.964 799.371 0.81 0.81 0.69 
12/1/1996-12/1/1997 1,093.555 1.020.154 . 1.056,855 1,056,855 . 0.951 .  1.000 1,664.652 0.60 0.85 
12/1/1997-12/1/1998 1.722.436 2,106.297 1.914,366 1.914,366 0.961 1.000 2.201,030 0.84 0.8S 
12/1/199a-12/1/1999 2,213,297 2,354.110 2,283.704 2,283,704 0.97O 1.000 2^886,948 0.76 0,84 
12/1/1999-12/1/2000 2,938,983 3,626.036 3,282.512 3,282,512 0.9B0 1.O00 3,074,357 1.05 0.83 
12/1/2O0M2/1/2001 2,455.193 3,689,201 3,072.197 3,072.197 0.990 1.000 3,942,118 0.77 0.52 
12/1/2001-12/1/2002 2.748,618 4.299.065 3.523,842 3,523.842 1.Q00 1.000 4,034.622 0.87 0.81 

to n 

CO 

o 

e 

■ n 
o 
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Appendix A 

Community Residence Insurance Saving Plan 
Loss and ALAH Reserves - November 30, 2002 

Expected Loss Cost 

Medical end Rehabilitation 

o 
I—t 

t1) (2J (3) (4J (5) (6) (7) (8) (9) (10) -     (11) 
Ultimate Jndamnltv and ALAE Trend ot Trended Sefected 

IVlethod 1: Method 2: 1.6% Benefit Earned Adjusted Trended 
tncurred Paid Indicated per annum to Level Exposure Loss Cost /Vdjusted 

AcddentYear <E}(hiblt2] (Exhibit 3) [C2)+f3)y2  . Sheeted 6/1/2002 Change' (Exhibit 4) (5}-(6r{7y(8) Loss Cost (10)/K6)*(7)] 

12/15/1995-12/1/1996 400.502 400.502 400.502 400,502 1.113 1.020 799,371 0.57 0.49 0,43 
12/1/1996-12/1/1997 613,999 841.803 627.901 627.901 1.093 1.017 1.664,6^2 0.42 0.44 
12/1/1997-12/1/1998 1,197,611 1,300.814 1,249,212 1.249.212 1.074 1.0OD 2.201.030 0.61 0.45 
12/1/1998-12/1/1999 1.348.833 1,449.114 1.398.973 1.398.973 1.055 1.000 2.896,948 0.51 0.46 
12/1/1999-12/1/2000 1.532,775 1,703,517 1.618,146 1.618.146 1.036 1.000 3,074.357 0.55 0.47 

.12/1/2000-12/1/2001 1,503,267 1,782.422 1,642,844 1,642.844 1.018 1.000 3.942,118 0.42 0.48 
12/1/2001-12/1/2002 1.665,719 2.097.072 1.B81.39S 1,881,395 1.000 1.0Q0 4.034.622 0.47 0.49 

CD 

o 
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'Appendix A 

Community Rasfdence Insurance Saving Plan 
Loss an d ALAE Resarves - November ao, 2002 

Expected Loss Cost 

""Accident year 12/1/2001-12/1/2002 average benefit level divided by accident year average benefit Jevel. Average benefit level is epoch weighted average of relative benefit levels. 
History of benefil level changes given In labla belov/. 

(a) (b) 

Peimanent 

(d) 
Major 

Permanenl 

(e) 
Minor 

Pernianant 

(0 

Tempora/y 

(B) (h) (i) 

Effective Date Fatal Total Total Tolal .Total Indemnity Medical Total 

o 10/1/1995 1.000 1.000 1.000 1.D00 1.000 1.000 1.015 1.005 cm 10/1/1996 1.000 1.0O0 0.949 0.94-9 1.O0O 0.957 1.000 0.966 
ID/1/1997 1.000 1.000 1.000 1.000 1.000 1.000 1.020 1.007 
10/1/199B 1.000 1.000 1.000 1.0QO ■     1.000 1.00D 1.O0O 1.000 
10/1/1999 1.000 rooo 1.000 1.0QO 1.000 1.000 1.000 1.000 
10/1/2D0O 1.000 1.000 1.000 1.000 1.0O0 1.000 1.000 1.000 
10/1/2001 1.000 1.000 1.00D 1.000 1.000 1.000 1.000 1.000 

00 
10/1/2002 1.D0D 1.000 1.D00 1.000 1.0OD 1.000 1.000 1.O0O 

CO n 

CO 

o 

CO 
o 

*o 
o 
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Community Residence Insurance Saving Plan 
Loss and ALAE Reserves - November 30, 2002 

Workers Compensation 

Appendix B 

m indemnity 

X 
H Paid 

Accident Year 12 24 36 48 60 72 84 
en 

12/15/1995-12/1/1996 49,614 121.687 185,212 205,820 270,800 432,520 477,934 
o 12/1/1996-12/1/1997 91,703 194,926 324.387 381,778 466,190 551.026 
n 12/1/1997-12/1/1998 121.538 327.456 .    670,648 1.030,442 1.165,605 

12/1/1998-12/1/1999. 146,374 441.659 714.241 1.065.070 
12/1/1999-12/1/2000 284,640 687.972 1,173,166 • 

12/1/2000-12/1/2001 256.181 693.487 
12/1/2001-12/1/2002 333,373 

CO Case Reserves 
to Accident Year 12 24 36 48 60. 72 84 
in 
CO 

o 

12/15/1995-12/1/1996 67,759 116,311 65.122              73,563 
12/1/1996-12/1/1997     - 202,007 100,662 221.574             564,852 
12/1/1997-12/1/1998 204.862 187.196 361.798             328.556 
12/1/1998-12/1/1999 276,289 508,749 613,963             718.411 
12/1/1999-12/1/2000 421.920 917.315 707,398 
12/1/2000-12/1/2001 617,937 545.782 
12/1/2001-12/1/2002 563.509 

238,070 
496.565 
275,659 

140.674 
509,178 

112.708 

E 

o 

o   t' 
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Community Residence Insurance Saving Plan 
Loss and ALAE Reserves - November 30,2002 

Workers Compensation 

Appendix B 

Medical and Rehabiiitation 

on Paid     . 
Accidenl Year .    12 24 36 48 60 72 84 

Pi 

«8 12/1571995-12/1/1996 57,969 177,500 230.172 259.420 286,732 309,026 328.713 
P 12/1/1996-12/1/1997 143.641 366.173 411.132 445,208 481.843 509,143 
H^ 12/1/1997-12/1/1998 194.902 492,361 676.375 663.413 985,695 

12/1/1998-12/1/1999 212.267 628.487 837,702 1,027.922 
12/1/1999-12/1/2000 390.549 847.617 1.087,114 
12/1/2000-12/1/2001 387.601 923,664 
12/1/2001-12/1/2002 482,670 

Case Reserves 
Accident Year 12 24 36 48 60 72 84 

to 
n 
in 
n 
a 

o 
CM 

12/15/1995-12/1/1996 103.905 37,316 22.981               23.591 
12/171996-12/1/1997           .   134.2B6 59.235 44.252 90.893 
12/1/1997-12/1/1996 210.935 127,321 170,885             120,795 
12/1/1998-12/1/1999 303.003 269,854 152,216             122.470 
12/1/1999-12/1/2000 376,827 308,531 164.102 
12/1/2000-12/1/2001 569.572 205.682 
12/1/2001-12/1/2002 443.135 

61,871 
54.450 
65.003 

36,049 
40,525 

35,380 

g 

o 
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Community Residence Insurance Saving Plan 
Loss and ALAE Reserves - November 30, 2002 

Workers Compensation 

Appendix B 

t—( 
ALAE 

« P^i<1 
Accident Year 12 24 36 48 60 72 84 

12/15/1995-12/1/1996 13,437   . 41,753 55,975 64,935 78,163 86.027 94,161 

P 12/1/1996-12/1/1997 14,374 54,792 74,569 88.650 104,990 116.897 
(—« 12/1/1997-12/1/1998 20,162 87,761 142,331 179,544 215,215 • 

12/1/1998-12/1/1999 28.302 99,626 149,752 208,880 

CO 12/1/1999-12/1/2000 
12/1/2000-12/1/20O1 
12/1/2001-12/1/2002 

35,626 
29,244 
53.169 

119,118 
147,970 

193.991 

so Case Reserves 
CO Accident Year 12 24 36 48 60 72 84 

12/15/1995-12/1/1996 34.521 24,889 14.031 7.960 15,505 . 8.753 3,201 
^ 12/1/1996-12/1/1997 51,666 24.147 18,364 22,770 23,086 14.446 
e^< 12/1/1997-12/1/1998 74,230 37.909 51,598 30,606 23,318 

!3 12/1/1998-12/1/1999 92,196 82,724 52,178 26,398 
b 12/1/1999-12/1/2000 118,587 99,848 37,510 
rH 12/1/2000-12/1/2001 173.238 83,327 

1—1 

12/1/2O01-12/1/2O02 124,274 

o 

SGRisk, Inc. . 3/4 2/24/2003 5:44 PM 
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Appendix B 

Community Residence Insurance Saving Plan 
Loss and ALAE Reserves - November 30, 2002 

Workers Compensation 

w 
en 

Recoveries 

oi Recoveries 

B Accident Year 12 24 36 48 60 72 84 

12/15/1995-12/1/1996 0 69 69 73 73 73 5,816 
t3 12/1/1996-12/1/1997 1 259 2,717 3.424 5,380 11.733 
1—i 12/1/1997-12/1/1998 56 5,113 6,060 6.446 0 
OH 12/1/1998-12/1/1999 354 1,879 25.757 70.741 

12/1/1999-12/1/2000 596 5.712 6.053 
12/1/2000-12/1/2001 0 3,075 
12/1/2001-12/1/2002 87 

SGRUk, Inc. 4/4 2/24/2003 5:44 PM 
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Comrmuidly FUaldanEs Linjnnc* Siving Pbn 
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LImiL AcluetmBpti 

Exeats CtaHi* 

AppttvdixC 

o 
O 
PS 

(1) m 0) W 
MccnaltK 

<&i m            m            W 
Mndieal ■pri R^f Nltalimf 

11D) («( 031 (14) <151 119) 

VeOjidMoff Axltfwl CBH tncinait CiH             Incumd C«H irnuirid CaiB ICIDJITMl 
CHamHo. C^hiant DaL* PJU RHcns WW6) Paid             Rsiarw        ' (7Hfl) Petd RBitarv* (lOHtll Racoveriea PM Huetve l"t*(15) 

I Iff ammo 

l)11S3&O0&1S^W&C1  MabalCriip 
DI183&O0C23D-WC-01   UnilaCapabitnco 

liniV2DQ1 

DllD3a<KlOZ3D-WC4l  LindaCepoblinco 
DIIUtOOMSe-WC-QI  Rantf/aChBban 

01153fr<KK)2aD-V/C-<l1  Linda C^wblBDCo 
Dll63tO0O4SB-WC-<ll  Rand/»ChBban 

30*M857 7U1S 137,678 »1,0B» U1» 41^729 43,344. 4,»40 3,S&1 (,491 100 05.575 232.154 3ta.ft29 
4/7i19BT 37J1D 25S,Sat Zfl2«y9 18^22 2ae4i 3a,KS 4,425 UAtB 12.811 0 50.D6G 2MJ\0 334.775 

4/7n9S7 
2/1V199ft 

34.1 M 
2Z0;14I> 

240,741 maat 19.SS2 U.313 zases 4,402 a,4is 13.911 0 SB.3aZ 278,473 334.775 
2ZDLUD D\373 0 63,373 7,763 0 7,753 61 311.KB 0 311,205 

4I7/19S7 4D.fl5a Z42.24I zazisBB 21.905 lE^SED 3a,B&s 4,534 £,419 12.953 0 H7.177 2fi7.E40 334 .ai7 
Z/1W193e 220.107 0 220,1«7 «3.3;3 0 B3,373 «,Z33 0 a,235 0 311.715 0 311.715 
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Community RstMHio* Iniuranci Sanins Plin 
LiOK* md ALAE Raftvrvas - Hovwnbw 3D, ZOn 

Umil AdIusVimilc 

fppani'tiC 

AiJJustmaiUs' 

O 
I—( 

en 

(t) m ii) ("J ("1 113)                 (2D1 
IndEninttvirdAL^E 

t311                 (ZZ)                 (33^ 
rXadbatdndREhibilblbn 

(24] p5) 
■     Tirtal 

Ql) 

Vdlued as oil /Kditm CM«             Incurred Cait           laojTid C9H Incumd 
C\an H3. CtaiTwil Dale Relwilion PJU Rattrv*         (1A}+{ie) Pad             Rtsem          (2IH22» PiU Riaarv* ra)t[25) 

OltSSS-OOOIB&Vi'C-DI  MibdCilsp 
01 IS3M0a23a-WC-iyi  U'ndi Capcblanca 

01lS3S-«a23i;KWC-D1 imda Capcbianco 
OHUS-OOMS&JA'&OI Randjifl OiBten 

ii;3i3[2££12 

01I63UXnZ»-W&O1 UidaCBpcdiEBnco 
OltS3a-«XM5e-WC>01  RvOyaOMben 

301^997 2SI>,000 D Eaj29 6B.&2S 0 « 0 a 68.829 'GS.B29 
4/7n&S7 250.000 D B4,775 S4,77S 0 0 D 0 94.775 W,77a 

4nnaai 250^000 0 B4.775 ».77S 0 0 a a S4.775 B4.775 
z/im«s8 2soioao M^OS a 61.209 0 0 0 81.209 0 01.ZO5 

VT/MVT 2saooo 0 B4,S17 «,817 a 0 l> Q 84.B17 M.ft17 
2/1D.'1«B» 290,000 M.715 0 ei.715 0 0 a 81,715 0 61.715 
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